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Smallholders in Agricult Markets in
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By Upali Wickramasingﬂie

Introduction
apua Mew Guinea has a large smallholder agricultural sector as in many other developing
countries in Asia and the Pacific. Smallhalder farmers are often vulnerable to external shocks
emearging fraom weather and market volatility and farm failures, which keeps them in perpetual

poverty, [tis not surprising that smallholders are often amaong the poorest of the poor and only

marginally engage in markets, Because of these conditions, they are unable to take advantage of the
opportunities offered by markets even when market conditions are seemingly favourable 1o them, Within
this background, the Ric+20 conference, the L'Aguila Surmmit and many other meetings hald in the
post-2007/08 soaring food prices episode reguaested the international community and national
governments to develap strategies for enhancing the welfare of smallholders and subsistence farmers
by lirking them with communily, domeastic, regional and intermational markets to enhance their welfare
i(United Mations, 2012: G&, 2002). This article reviews the current status of agriculture in Fapua Mew

Guinea with a view to identify factors that may explain the apparent mismatch between the current state

of agriculture and its true patential.

Agriculture and the national economy

Papua Mew Guinea is a country of 7,08 million people, At the current rate of population growth (2.8 per
cant during 2000-2011), the population will be 20 million by 2050, It is the sams year on which the
Government expects to have realized econamic development that would reduce the country's
dependence on the mining industry and expand the capacity of the agricultural sector and
manufacturing industries. As the current status of agriculture provides the foundation for realizing these
visions, it is worthwhile to briefly review the current status of the agricultural sector in the national
econamy alang with its true potential,

The per capita gross national income (GNI) in Papua New Guinea is estimated 10 have reached USD |
1,300 in 2010, The relatively high per capita income reflects a high income earmed through rovalties

from extraction industries, The fact that 35.8 per cent of the population was living on less than $1.25 a

day in 1996 (Warld Bank, 2012) implies that the national per capita income figure hides the true nature

"Tha 2011 census praliminary figures show thal fhe lotal population of Fapua Mew Guinea has reached 7.7 million {The Mational,
Oet 22, 2012, based on the Nalional Statiztcal Office). Accarding 1o the 2000 census, the tolal population was 5.1 million. This
means thal the population haz grown at an anneal average rale of 2.8% during the 11 years between 2000 and 2011,



