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World cereal output in 2004 is estimated by FAO at a record 2 042 million
tonnes, substantially more than the forecast in September and 2.4 percent up from
2003,

Cereal production is forecast to exceed utilization in 2004/05, which would lead
to an increase in stocks for the first time in five years.

World cereal utilization in 2004/05 is forecast to rise by 2.4 percent from the
previous season. Most of the increase is expected in feed usage of cereals, reflecting
larger availabilities.

World cereal stocks are forecast to rise to 441 million tonnes by the close of the
2004/05 seasons. The bulk of the increase will be in maize and whaat reserves in the
majar exporting countries. By contrast, rice inventories are expected to decline again.

International wheat and coarse grains prices are generally lower than a year ago,
but thase far rice remain well above levels in 2003,

Global cereal trade is forecast to decline in 2004/05, mostly reflecting reduced
demand in the EU, which would mare than offset an expected increase in imports by
developing countries, China in particular.

Global meat prices stabilized somewhat in late 2004, as imporl bans were lifted from
previcusly disease afflicted areas and exportable supplies subsequently increased. Meat
production and trade should continue to grow in 2005,

International prices for dairy products rose throughout 2004, and by Movember, the
FAD dairy price index reached its highest level since 1980 Upward price pressure is
largely the result of growing international demand, especially for whole milk powder in
developing countries,

Dilseed prices attained record levels in the previous marketing season, but have
fallen significantly since April, due mainly to a large crop in the United States.

Firm sugar prices prevail on international markets, reflecting continuing strong growth
in world sugar consumption, relative to output.
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